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:K\�PDULQH�8QGHUZULWHUV�VKRXOG�DYRLG�6WDWLF�6WRUDJH�5LVNV" 

�%\�0U��6XPRQ�*DQJXO\� 
,QWURGXFWLRQ 
7KH�PDULQH�8QGHUZULWHUV�JHQHUDOO\�DYRLG�VWRUDJH�FRYHU�GXULQJ�WKH�FRXUVH�RI�YR\DJH�XQOHVV�VXFK�
VWRUDJH�LV�LQFLGHQWDO�WR�WUDQVLW��6WRUDJH�LV�FRQFHLYHG��LI�DW�DOO��RQO\�IRU�OLPLWHG�SHULRGV�HYHQ�IRU�
VXFK�LQFLGHQWDO�VWRUDJHV�� 
 
7KH�GXUDWLRQ�RI�FRYHU�XQGHU�&ODXVH�QR���RI�WKH�,QVWLWXWH�&DUJR�&ODXVHV�SURYLGHV�WKDW�WKH�FRYHU�
XQGHU�WKH�SROLF\�ZLOO�FRPH�WR�DQ�HQG�LI�WKH�$VVXUHG�HOHFWV�WR�XVH�DQ\�ZDUHKRXVH�RU�SODFH�RI�VWRU�
DJH��ZKHWKHU�SULRU�WR�UHDFKLQJ�ILQDO�GHVWLQDWLRQ�RU�DW�WKH�GHVWLQDWLRQ� 
 
1) )RU�VWRUDJH�RWKHU�WKDQ�LQ�WKH�RUGLQDU\�FRXUVH�RI�WUDQVLW 
�� )RU�DOORFDWLRQ�RU�UH-GLVWULEXWLRQ��RU 
�� :KHQ�WKH�$VVXUHG�RU�WKHLU�HPSOR\HHV�HOHFW�WR�XVH�DQ\�FDUU\LQJ�YHKLFOH�RU�RWKHU�FRQYH\DQFH�

RU�DQ\�FRQWDLQHU�IRU�VWRUDJH�RWKHU�WKDQ�LQ�WKH�RUGLQDU\�FRXUVH�RI�WUDQVLW� 
 
7KH�UHOXFWDQFH�RI�WKH�8QGHUZULWHUV�LQ�JUDQWLQJ�VWRUDJH�FRYHU�LV�DSSDUHQW�IURP�WKHVH�FRQVWUXF�
WLRQV�RI�WKH�FODXVH� 
 
$�W\SLFDO�LQVWDQFH�RI�VWRUDJH�RWKHU�WKDQ�LQ�RUGLQDU\�FRXUVH�RI�WUDQVLW�LV�D�VLWXDWLRQ�ZKHUH�WKH�
PRYHPHQW�RI�JRRGV�LV�GHOLEHUDWHO\�VWRSSHG�E\�DQ�$VVXUHG�DW�DQ�LQWHUPHGLDWH�ZDUHKRXVH��EH�
FDXVH�WKH�RULJLQDO�LQWHQGHG�KDV�QR�VSDFH�WR�VWRUH�WKH�FDUJR� 
$�ZDUHKRXVH�XVHG�IRU�WKH�DOORFDWLRQ�RU�GLVWULEXWLRQ�ZRXOG�EH�ZKHUH�D�FRQVLJQPHQW�LV�EURNHQ�
GRZQ�LQWR�VPDOOHU�XQLWV�IRU�IXUWKHU��WUDQVIHU�WR���VD\��UHWDLO�XQLWV�� 
   
 ³/LIH�VPLOHV�DW�\RX�ZKHQ�\RX�DUH�KDSS\� �/LIH�VDOXWHV�\RX�ZKHQ�\RX�PDNH�RWKHUV�KDSS\´ 
            &RQW���� 
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7KH�FRYHU�ZLOO�DOVR�WHUPLQDWH�LI�WKH�FRQVLJQPHQW�LV�NHSW�ZLWK�WKH�URDG�KDXODJH�FRPSDQ\�HLWKHU�
LQ�WKHLU�VWRUDJH�IDFLOLW\�RU�RQ�ERDUG�WKH�WUXFN�WKDW�FDUULHG�WKH�FDUJR��IRU�DQ�XQUHDVRQDEOH�DPRXQW�
RI�WLPH� 
7KH�WHUP�³XQUHDVRQDEOH�DPRXQW�RI�WLPH´�WKRXJK�VRXQGV�VRPHZKDW�YDJXH�DQG�LQGHWHUPLQDWH�RQ�
ILUVW�UHDGLQJ��LV�QRW�DFWXDOO\�VR��7KH�SUDFWLFHV�RI�ORJLVWLFV�DUH�ZHOO�HVWDEOLVKHG�DQG�D�JODQFH�DW�
WKH�SXUSRVH�RI�VXFK�VWRUDJH�RU�SUHFHGHQWV�RI�VLPLODU�WUDQVLW�ZLOO�H[DFWO\�VD\�ZKDW�LV�UHDVRQDEOH�
LQ�D�SDUWLFXODU�FDVH�� 
7KH�FRYHU��KRZHYHU��ZLOO�QRW�WHUPLQDWH�LI�WKH�FDUJR�LV�GHWDLQHG�- 
 
D� 'XH�WR�FXVWRPV�H[DPLQDWLRQ�RU�GRFXPHQWDWLRQ��(�J��FXVWRPV�FDOOLQJ�IRU�FRSLHV�RI�WKH�,P�

SRUWHU¶V�SXUFKDVH�RUGHU�DQG�WKH�([SRUWHU¶V�DFFHSWDQFH�RI�VXFK�RUGHU�� 
E� 'XH�WR�FXVWRPV�FDOOLQJ�IRU�EURFKXUHV��OLWHUDWXUHV��VSHFLILFDWLRQV�HWF��IRU�LPSRUW�FDUJR� 
F� 'XH�WR�QDWXUDO�FDODPLW\�RU�SRUW�VWULNH� 
G� 'XH�WR�WUDQVSRUW�VWULNH�HWF� 

,QVWDQFHV�ZKHUH�8QGHUZULWHUV�UHWUDFW�IURP�6WRUDJH�FRYHU� 
 
7KH�8QGHUZULWHUV�DYRLG�6WDWLF�6WRUDJH�FRYHU�GXH�WR�WKH�IROORZLQJ�- 

 
���������$FFXPXODWLRQ�RI�FDUJR�DW�SRUW�LQFUHDVHV�WKH�ULVN�H[SRVXUH�RI�FDUJR�GXH�WR�SHULOV�OLNH�

ILUH��WKHIW��VSRQWDQHRXV�FRPEXVWLRQ�DQG�ZDWHU�GDPDJH��IRU�FDUJRHV�OLNH�&RDO��'LUHFW�
UHGXFHG�LURQ��6XJDU��3XOVHV��0DFKLQHULHV�HWF���WKDQ�WKH\�DUH�H[SRVHG�WR�ZKHQ�WKH\�
DUH�LQ�WUDQVLW��7KH�EXUQLQJ�FRVW�EDVHG�RQ�ZKLFK�WKH�UDWHV�ZHUH�DUULYHG�DW�GR�QRW�WDNH�
LQWR�DFFRXQW�WKLV�SDUW�RI�WKH�ULVN��7KH�VWRUDJH�ULVN���RWKHU�WKDQ�FXVWRPDU\�VWRUDJH��XQ�
GHU�WUDQVLW�LV�DW�EHVW�WDNHQ�DV�D�FRQWLQJHQF\� 

� 

  ³6ROYH�WKH�SUREOHP�RU�/HDYH�WKH�SUREOHP���'RQ¶W�/LYH�ZLWK�WKH�SUREOHP�͞ 
            &RQW���� 
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��� &DUJR�DZDLWLQJ�EDJJLQJ�RSHUDWLRQ�DW�SRUW�LV�H[SRVHG�WR�HOHPHQWV�RI�QDWXUH�OHDGLQJ�WR�ZDWHU�

GDPDJHV� DQG�EORZLQJ�RII�FDUJR� OLNH�$PPRQLD�1LWUDWH��)HUWLOL]HUV��$JDLQ� WKHVH� ULVNV�DUH�
GHILQLWHO\�ORZHU�GXULQJ�WUDQVLW�DQG�FDQ�QRW�EH�VXVWDLQHG�DW�WKH�UDWHV�SUHYDOHQW 

���&RQWDPLQDWLRQ-�$JUR�SURGXFWV�PD\�EH�VSRLOHG�GXH�WR�FRQWDFW�ZLWK�XQFOHDQ�IORRULQJV�DQG�

PXG�ZKLFK�LV�D�SRVVLELOLW\�LQ�SRUWV�DQG�RWKHU�VXFK�VWRUDJH�VLWHV�ZKLFK�DUH�QRW�VSHFLILFDOO\�
IRU�WKH�SXUSRVH 

5HDVRQV�IRU�DYRLGDQFH 
 
%XON�FDUJR�OLNH�FRDO��FRNH��IHUWLOL]HUV��LURQ�RUH�HWF��VWRUHG�LQ�RSHQ�DIWHU�XQORDGLQJ�IURP�WKH�YHVVHO�LV�
SURQH�WR�GDPDJH�GXH�WR��- 
· WRUUHQWLDO�UDLQ�IROORZHG�E\�YLROHQW�VWRUP�� 
· WKHIW�RI�FDUJR�� 
· VSRQWDQHRXV�FRPEXVWLRQ�HWF���7KH�WUHDW\�8QGHUZULWHUV�GR�QRW�H[WHQG�WKHLU�VXSSRUW�WR�FRYHU�WKH�LQ�

WHUPHGLDWH�VWRUDJH�ZLWKLQ�FRQWURO�RI�WKH�,QVXUHG�� 
·  
0RUHRYHU�� LW� LV�GLIILFXOW� WDVN� WR�TXDQWLI\� WKH� ORVV�RI�EXON�FDUJR�GXULQJ�VWRUDJH�DW�SRUW�XQOHVV�SURSHU�
YROXPHWULF�PHDVXUHPHQW�RI�FDUJR�LV�GRQH�DW�HYHU\�VWDJH�RI�DFFXPXODWLRQ�RI�FDUJR�DQG�DIWHU�LWV�GLVSRV�
DO�� ,Q�PDMRULW\� RI� WKH� FDVHV�� WKH� ,QVXUHGV� GR� QRW� DUUDQJH� IRU� YROXPHWULF�PHDVXUHPHQW� DQG�PDLQWDLQ�
VWRFN� UHJLVWHU� VKRZLQJ�GXH� DOORZDQFH� RI� HPEHGGHG� VWRFN��9ROXPHWULF�PHDVXUHPHQWV�ZLWK� VRIWZDUH�
OLNH�WRWDO�VWDWLRQ�VXUYH\�FDQ�EH�H[SHQVLYH�DQG�HDW�LQWR�WKH�DOUHDG\�WKLQ�PDUJLQ� 

7KH�LQVXUHG��DIWHU�FRPSOHWH�HYDFXDWLRQ�RI�HQWLUH�SORW�VXEPLWV�WKHLU�FODLP�WR�WKH�8QGHUZULWHUV�RQ�VKRUW�
UHFHLSW�TXDQWLW\��%XW�WKH�LQVXUHG�IDLOV�WR�REWDLQ�VKRUWDJH�FHUWLILFDWH�IURP�WKH�3RUW�$XWKRULWLHV�WR�VXE�
VWDQWLDWH�WKH�ORVV�ZKLFK�HQDEOHV�WKH�,QVXUHU�WR�FRQVLGHU�VKRUW�UHFHLSW�RI�FDUJR�RQO\�DV�LQYHQWRU\�ORVV��
(YHQ�DIWHU�DFFHSWLQJ�WKDW�WKH�VKRUWDJHV�H[SHULHQFHG�E\�WKH�LQVXUHG�LV�UHDO��WKH�VDPH�FDQQRW�EH�DWWULEXW�
HG�WR�D�UHDO�H[WHUQDO�DFFLGHQWDO�HYHQW��WKXV�PDNLQJ�WKH�ORVV�WR�EH�RI�³WUDGH�ORVV´�LQ�QDWXUH�� 
 
  ���     
 ³(YHU\�3UREOHP�LV�OLNH�D�5HG�VLJQDO���,I�\RX�UHPDLQ�SDWLHQW��LW�ZLOO�WXUQ�LQWR�*UHHQ�´ 

            &RQW����
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6XJJHVWLRQ 
,W�LV�WKHUHIRUH�VXJJHVWHG�WKDW�,QVXUHUV�SURYLGH�FRYHU�XQGHU�,QVWLWXWH�&DUJR�&ODXVH�–%�GXULQJ�
VWRUDJH�DW�SRUW�HVSHFLDOO\�IRU�EXON�FDUJR��HYHQ�LI�WKH�VWRUDJH�LV�LQFLGHQWDO�WR�WUDQVLW��ZLWK�DQ�
H[SUHVV�ZDUUDQW\� WR� DUUDQJH� IRU� YROXPHWULF�PHDVXUHPHQW� RI� FDUJR� VFUXSXORXVO\� DW� HYHU\�
VWDJH� RI� DFFXPXODWLRQ� RI� VWRFN� DQG�PDLQWDLQLQJ� VWRFN� UHJLVWHU��:KHQ� WKLV� LV� GRQH� DORQJ�
ZLWK� D� ZHOO-FRQVLGHUHG� H[FHVV� DPRXQW�� WKH� GXH� DOORZDQFH� RI� HPEHGGHG� VWRFN� DQG� RWKHU�
WUDGH�ORVVHV�ZLOO�QRW�SUHFLSLWDWH�DQG�PDNH�WKH�SROLF\�KDUG�WR�DGPLQLVWHU� 
&RQWLQXLQJ�ZLWK�WKH�DOO�ULVN�FODXVH�IRU�WKH�VWRUDJH�VHFWLRQ�ZLOO�PDNH�WKH�VWRUDJH�ORVV�GLIIL�
FXOW�IRU�WKH�LQVXUHG�WR�HVWDEOLVK���ZLWK�QR�WKLUG�SDUW\�DFFHSWDQFH�RI�WKH�ORVV��VD\��D�VKRUWDJH�
FHUWLILFDWH� IURP�WKH�SRUW�DXWKRULWLHV��DQG�DOVR� IRU� WKH� ,QVXUHU� WR�DFFHSW�ZLWKRXW� WKH� WDNLQJ�
SODFH�RI�DQ�LGHQWLILDEOH�HYHQW� 
    ————————————————————— 

 �0U��6XPRQ�*DQJXO\�LV�D�0DULQH�FRQVXOWDQW�EDVHG�LQ�&DOFXWWD���,QGLD� 
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